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ACTION ARA-20 

INEO OCT-OI ADP-00 CIAE-00 COME-00 EB-11 INR-IO LAB-06 
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INEO AMEMBASSY GUATEMALA 
AMEMBASSY SAN SALVADOR 
AMEMBASSY MANAGUA 
AMEMBASSY SAN JOSE 
USCINCSO 

CONPIDENTIAL TEGUCIGALPA 2669 

1. SUMMARY: GOH APPARENTLY PLANS ESTABLISH SHORTLY 
NATIONAL URBAN AND RURAL MINIMUM WAGE SCALES, A PRIORITY 
DEMAND OF LABOR MOVEMENT. LEVELS DECREED MAY BE WELL 
ABOVE CURRENT AVERAGES AND, IP SO, CAN BE EXPECTED TO 
PRODUCE CONSIDERABLE OPPOSITION FROM PRIVATE SECTOR. 

END SUMMARY. 

2. LABOR MINISTER PONSECA TOLD EMBOPFS LAST WEEK THAT 
NEXT MAJOR SOCIAL INITIATIVE OP MILITARY GOVERNMENT WILL 
BE DECREE SETTING ACROSS-THE-BOARD MINIMUM WAGE, WITH 
DIPFERENTIATION ONLY BETWEEN RURAL AND URBAN AREAS. 

THIS WOULD SUPPLANT UNWIELDY 1971 LAW (TEG. A-49, MAY 2, 

1971) WHICH HAS NEVER BEEN IMPLEMENTED. FONSECA INDICATED 
URBAN MINIMUM COULD BE AS HIGH AS LIVE LEMPIRAS ($2.50) 

DAILY WITH THREE LEMPIRAS ($1.50) POR RURAL AREAS, AND 
THAT DECREE MIGHT BE ISSUED AS SEPTEMBER 15 INDEPENDENCE 
DAY "PRESENT." 

3. IN SUBSEQUENT TALKS WITH LABOR LEADERS IT WAS CLEAR 
THAT WORKABLE MINIMUM WAGE LAW REMAINS HIGH ON ORGANIZED 
LABOR'S PRIORITY LIST. CELRO GONZALES REPORTED THAT, 

DURING MEETING IN SAN PEDRO LAST WEEK, HE HAD STRONGLY 
URGED GENERAL LOPEZ TO MOVE ON MATTER, CITING "DESPERATE" 
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CONDITION OF MANY URBAN WORKERS, ESPECIALLY RETAIL CLERKS, 
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WHO EARN AS LITTLE AS ONE LEMPIRA ($0.50) PER DAY. 

WHILE GONZALEZ AND OTHERS SEEMED OPTIMISTIC GOVERNMENT 
WOULD ACT BEEORE YEAR'S END, IT APPEARED THEY WERE 
NOT PRIVY TO TIMING AND LEVELS BEING CONTEMPLATED BY 
MINLABOR. 

4. COMMENT: EONSECA INDICATED GOH WOULD COUNTER PRIVATE 
ENTERPRISE GROUPS' PROTESTS BY CITING BUSINESS-SUPPLIED 
WAGE STATISTICS TO "PROVE" THAT NEW WAGE ELOOR, 

ESPECIALLY IN CITIES, WAS WELL BELOW AVERAGE ALREADY BEING 
PAID. THE FIVE/THREE LEMPIRA LEVEL IS, HOWEVER, IF FACT MUCH 
ABOVE CURRENT SCALES, AND LAW COULD ADVERSELY AFFECT SOME 
MARGINAL BUSINESSES. IT CAN, IN ANY CASE, BE EXPECTED TO 
REAWAKEN PRIVATE SECTOR RESENTMENTS ENGENDERED BY 
PREVIOUS PRO-LABOR DECREES. 

SANCHEZ 
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